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Tokyo  Industrialist  Viill  Go  to  Esinkins — 

Cities  Industrie!  Froedoa,  Lori  Taxes 

By  miGH  BYAS 

Mreless  to  The  Kow  York  Times 

TOICYO.  Hrrch  12. — .'.morloan  machinery  and  services  to  the 
extent  of  J. 300, 000,000  can  be  utilized  by  Fanchukuo  if  iilans 
Yoshisuko  Aikev;a  outlined  to  this  corres.iondont  today  material¬ 
ize.  Mr.  Aikav’a  is  a  Japanssc  capitalist  vihom  the  rovornment 
has  entrusted  v:ith  the  exclusive  development  of  all  heavy  in¬ 
dustry  there.  Ho  loft  tohiitvJit  for  Hsinkiny  to  make  a  final 
examination  of  the  interests  he  is  takiny  ovsr.  After  return¬ 
ing  a  month  I. once  he  expects  to  visit  tho  United  States  with 
concrete  propositions . 

!ir.  Aikawa,  who  looks  younyar  than  his  58  years,  was  till 
the  other  day  president  of  the  Japan  Industrial  Company,  a  suc¬ 
cessful  corporation  ho  had  built  up  controlliay  eighteen  sub¬ 
sidiaries  '’.ith  700,000,000  yon  copital.  Ho  has  transferred  his 
entire  Interests  and  those  of  his  50,000  shareholders  to  'lanchu- 
kuo  because  ‘Nlonchukuo  offers  the  v  or  Id's  best  investment  todaj’." 
The  now  comprmy  is  tho  Mencludiuo  Industrial  Dovolop^-tant  Company, 
•••ith  fi  capital  of  150,000,000  yea,  of  wliich  half  is  subscribed 
by  tho  Manchukuo'’n  ^overamoiit  and  half  by  Mr.  Aikava  and  his 
associates. 

His  proposition,  es  ho  describes  it,  is  a  virtual  monopoly 
of  tho  heavy  industries  for  the  Japanese  and  Chinese  markets  in 
a  nov  country  v.ith  vost  undeveloped  resources,  without  debt, 
with  lo’>.  taxation  end  with  on  untranmaled  I'^ovsrnnont  bent  on  the 
npld  dovelopnont  of  industry,  Kr.  Aikawa  plans  to  construct  a 
model,  modern  industrial  State  under  conditions  ho  considers 
ideal  from  the  producer's  vle\. point. 

"I'anchukuo  can  produce  cool,  iron  ond  steel  cheaper  than 
any  other  country  beccuse  of  li.-ht  taxation,"  he  said,  Tho  •’ov- 
ornment  does  Hot  require  Irrc.e  revenues  ccause  it  does  not  need 
armsmonts  and  is  free  from  political 

are  sr.all,  education,  for  oxomple,  bein^  rostriettd  to  e  practi¬ 
cal  scale  suited  to  the  people.  Monchu'-iuo  possess  mineral  re¬ 
sources  Jnprn  liicks.  t;  erefora  the  '  overnnent  has  adopted  a  poli¬ 
cy  of  encoai'r.'ine  industry  and  In'"  costs  of  production  aro  as¬ 
sured. 


1 


I  I 
1 


*»»'•»**  - 
I  •  *- 


I  r» 


Dof.  Doo,  No.  568 

"Tbo  l'^*mohukuo  Governmont  has  undortekan  a  yivc-Ysar  Plan 
of  industrial  devoloaaont,  by  v.hiob  after  reYlaiona  it  has  been 
decided  to  expend  3,600,000,000  yen  on  heaey  industry.  Uan- 
ohukuo  oen  pr^lde  1,000,000,000  yen,  leaelne!  2,000,000,000  yon 
to  bo  raised  by  Japan  abroad.  About  half  of  that  can  bo  sup- 
pllod  by  Japan »  tho  other  half*  that  is  to  aay*  300, 000 » 000, 
can  bo  offorod  abroad  on  tho  basis  of  Interests  in  those  onter- 
Tlsas  in  tho  paymont  of  Aaorloon  .neohlnory  potent  rights  and 
toohnical  services." 

iforolcn  Iloldlnos  '.loatriotod 

Askod  'vhat  seci’xlty  v»q3  offorod  for  peyraont  in  this  vast 
purchQso  and  vhst  control  Aaoricon  lr./eotors  would  have  over 
their  invostiac-nt,  J'r.  Aikawa  ansAorod  that  security  vould  be 
debentures  end  shrres.  loreifh  oontrol  could  not  bo  udnittod, 

Gs  i.anohukuo  ia’^  rostrlotod  foroirjn  holdinRs  to  49  por  cent 
of  the  shares.  Dcteile  v-ould  itewo  to  bo  na;otiEtad  uith  A-aeri- 
oan  loaders  ocoordinp  to  .’'.t>r»cot  concitions.  The  issues  of 
shares  of  no  per  value  or  ^uthout  voting  power  would,  in  bis 
opinion,  bo  n  sultcble  .-iothod  of  ottraotin^  Aaorioan  oapitel. 

"Tho  Japanoso  Government' a  credit  is  ratod  on  the  Now  York 
Stock  Exohonfo  rt  10  por  oont.  Can  your  compeny  of  for  Aiorican 
investors  bettor  terms?"  he  wes  ashed. 

lit.  A  i  haw  a  answered: 

"'.hon  A  loriocns  boy  Jopaness  bondt:  they  only  invest  .uonoy. 
"hoa  thoy  invest  in  Kunchukuo  they  era  sollim-  machinery,  nn- 
torials  rnd  patent  rlgl'.ta;  They  are  aollln^P  their  surplus  pro- 
duotivo  capacity  and  buying  tho  prospects  of  incroosed  yield 
in  tho  futures,  aa  you  cannot  oam.^^ro  aiy  shares  with  (jijvarnmcnt 
bonds." 

Hr.  Aikewu  kopt  returnin'*  to  tho  question  of  security. 

"The  bast  security  is  c  profitrblo  proposition,"  he  said. 
■’!Irnchukuo  is  tho  world's  industrial  frontior  today,  end  it  is 
n  safe  frontier  vhore  lew,  orlcr  end  -ieourity  are  p.ufu-onteod 
by  Jaoan.  Cur  a;  rketr*  -ro  Jepor.  end.  U,.inu,  both  of  whioh  need 
our  products.  The  d  3 v..lop.aont  of  I'onchuhuc.  •;.ill  rolso  the  liv- 
in  .  standards  of  70,000,000  Jeponsso,  thoroby  Indirootly  incrons- 
Inv  their  daicnds  for  A,'iorio:n  luxuries." 

Open  "Olosod"  boor 

Askod  ’''hy  no  c>P’:otcu  .Ux-rlcars  to  provide  ospitul  for  a 
country  thet  is  olosinp  ito  doors  to  f oral pn  trodo,  Hr.  Aikawa 
anowered  ho  oculd  r  o  j  spoa!*  about  ^oncrrl  tree's  in  Yanchukuo, 
but  it  VC3  roGsonatle  tu  cxp-ct  f.ji.or-l  conditions  to  improvo 
if  tho  ooopcrr.tio.a  he  outlined  could  bv.  erran' 3d. 


"I  am  tiny  to  op-.n  the  o^wised  duo?.  he  said. 


Ho  wr 3  reminded  thn  i  the  oi  1  ^  c  o.ipenle a  do 

r  business  r.ad  coked  how  Amerxcan  In-'jstors  could  bo  Suro 


their  business  r.ad  coked  ho\v  American  Investors  couirbb"W'b‘“" 
future  •’ov'rnuonts  voulf^  rospoot  tholr  interests.  Ko  pn8v;erod 
thet  the  ''ov.rnmont  hod  decided  thtt  it  must  control  oil  trr.do 
in  tho  nctioarl  interests,  but  thrt  the  oomnonioa  V'ould  be  com- 
oonsatod  and  that  dotcils  w<.ro  no*-  boinc  ncaotinted. 
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